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GAO at a Glance

Independent agency in the legislative branch

Known as the “investigative arm of Congress” or “the
congressional watchdog”

Mission is to improve the performance and accountability
of the federal government

* Per year-1,200 reports; 2,000 recommendations--80 percent
implemented within five years

« 3,100 staff

Most GAO work is done at the request of committee
chairman, ranking members, or mandate

Headed by the Comptroller General of the United
States—15 year term
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State and Local Governments in the U.S.

Economy

The federal government is increasingly working in
partnerships and networks with state and local
governments to achieve national goals.

« 89,527 state and local governments (4,835 in Texas)

« State and local employment represented approximately 14
percent of U.S. employment in 2008

« States and localities are key contributors to GDP (about 12
percent of GDP through more than $2 trillion in operating and
capital expenditures in 2008)

« States and localities received about $500 billion in federal
grant funds in 2009




State and Local Revenues Experienced a

Serious Decline

Year-Over-Year Percentage Change in State and Local Government
Current Tax Receipts
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Source: GAO analysis of BEA data




State and Local Governments Face Increasing

Fiscal Challenges

Percent of GDP Operating Surplus/Deficit Jan 2009 Adjusted
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Source:. GAO Simulations, updated March 2010

Notes: Historical data are from the Bureau of Economic Analysis (BEA) National Income and Product Accounts from 1980 to 2008. Data in 2009
are GAO estimates aligned with published data where available. GAO simulations are from 2010 to 2059, using many Congressional
Budget Office (CBO) projections and assumptions, particularly for the next 10 years. Simulations are based on current policy.




State and Local Fiscal Challenges Are Largely

Driven by Rising Health Care Costs

Perce1|12t of GDP State and Local Government Non-Health Care Expenditures
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Note: Historical data are from the Bureau of Economic Analysis National Income and Product Accounts from 1980 to 2008. Data in




